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Company Overview
OP Corporate Bank Plc (formerly, Pohjola Bank Plc) is part of the OP Financial Group - a
leading Finnish financial services entity. As of 31 December 2016, the group had a market
share of 37.8% in terms of corporate loans and 39.4% in terms of mortgage loans. As of the
same date, it was the largest non-life insurer in Finland in terms of premiums written. As of
31 March 2017, OP Corporate Bank reported a total consolidated asset base of €63.6 billion.

OP Corporate Bank provides banking and non-life insurance services to individuals,
businesses and institutions. For its private customers, the bank provides banking and
insurance, while for corporate customers, it offers a much wider suite of products, including
non-life insurance services; working capital and long-term financing; risk mitigation, and cash
management services. The bank offers its banking products to private customers through
its own customer distribution network in Finland and the Baltics, and through the local
cooperative banks of OP Financial Group (31 December 2016: 173). Its non-life insurance
services are delivered to private customers, mainly through local cooperative banks and car
dealers, and to corporate clients by the bank’s own personnel.

Pohjola Bank was established in 1902 as Osuuskassojen Keskuslainarahasto-Osakeyhtiö
(OKO Bank). It was renamed Pohjola Bank Plc in March 2008 and currently forms part of
OP Financial Group. In September 2014, OP Cooperative completed its public voluntary bid
and became the owner of all Pohjola Bank plc shares, following a decision of the Arbitral
Tribunal court. Since 7 October 2014, OP Cooperative has owned all shares in Pohjola
Bank. Consequently, the bank’s Series A shares ceased trading on 29 September 2014,
and were delisted from the Helsinki Stock Exchange on 30 September 2014. In December
2015, Pohjola Bank’s wealth management, property management and card operations were
transferred to OP Cooperative. In April 2016, the bank was renamed OP Corporate Bank Plc.

Source: Company Reports (interim report Q1 Mar 2017, financial statements bulletin Dec 2016 and Dec 2015, financial statements
Dec 2014, debt investor presentation OP financial group Dec 2016), Company data, Moody’s research

http://www.surveygizmo.com/s3/1133212/Rate-this-research?pubid=PBC_1069860
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Financial Highlights
Overview
Note: The financials presented below are those reported by the entity and are not adjusted for Moody’s analytic purposes. For Moody’s
generated ratios on OP Corporate Bank plc, please see <OP Corporate Bank plc page on moodys.com>.

Exhibit 1

Latest Full-Year Results
OP Corporate Bank Plc

(in € Million) 31-Dec-16 31-Dec-15 31-Dec-14 % Change 16/15 % Change 15/14

Total Assets 62,974 58,964 50,703 6.80 16.29 

Total Shareholders’ Equity 4,005 3,741 3,408 7.06 9.77 

Shareholders’ Equity excluding Minority Interest 3,896 3,636 3,316 7.15 9.65 

Common Equity Tier 1 Capital 3,295 3,001 2,700 9.80 11.15 

Common Equity Tier 1 Ratio (%) 14.90 14.10 12.40 80 bps 170 bps

Net Income 402 527 470 (23.72) 12.13 

Net Income Attributable to Equity Holders 399 517 461 (22.82) 12.15 

Note: Based on consolidated financial data
Source: Moody's research

Exhibit 2

Latest First-Quarter Results
OP Corporate Bank Plc

(in € Million) 31-Mar-17 31-Mar-16 % Change 17/16

Total Assets 63,587                                          59,553 6.77 

Total Shareholders’ Equity 3,912                                            3,661 6.86 

Shareholders’ Equity excluding Minority Interest 3,804                                            3,549 7.19 

Common Equity Tier 1 Capital                                            3,321                                            3,102 7.06 

Common Equity Tier 1 Ratio (%)                                              14.6                                              14.2 40 bps

Net Income 109                                                 89 22.47 

Net Income Attributable to Equity Holders 108                                                 89 21.35 

Note: Based on consolidated financial data
Source: Company Reports (interim report Q1 Mar 2017 and Mar 2016)

Business Description
OP Corporate Bank Plc is part of the of the OP Financial Group, the leading financial services group in Finland. OP Corporate Bank Plc
provides banking and non-life insurance products and services to corporate and institutional clients, and non-life insurance to private
customers. The bank also manages the Group's liquidity and international operations.

OP Corporate Bank Plc operates through the following three reportable business segments: Banking, Non-life Insurance and Other
operations. In December 2015, its card, wealth and property management activities were demerged and transferred to OP Cooperative.
They were subsequently reported as discontinued operations. In the financial year ended 31 December 2016, the Non-life Insurance
segment was the largest contributor to the bank’s total income (53.7%).

Banking: This segment provides financing and financial management services to corporate and institutional clients both in Finland and
internationally. It comprises one division:

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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» Corporate Banking: This division offers financing, investment solutions, payment transfer facilities, cash management, loans,
guarantees, leasing, factoring and financing services for foreign trade, as well as fixed income, derivatives and FX trading.

As of 31 December 2016, the Banking segment reported consolidated assets of €19.4 billion, and accounted for 42.5% of the bank’s
total income in 2016.

Non-life Insurance: This segment offers non-life insurance to private, corporate and institutional clients. It operates through the
following group companies in Finland: OP Insurance Ltd., a general non-life insurance company; A-Insurance Ltd., which writes non-
life insurance for commercial transport; Eurooppalainen Insurance Company Ltd., a provider of travel insurance; and Pohjola Health
(formerly, Omasairaala Oy). This segment consists of the following four major divisions:

» Private Customers: This division mainly offers household and motor liability, accident, medical expense and travel policies to
private customers.

» Corporate Customers: This division provides statutory and voluntary policies, risk-management solutions, employee pension
insurance, and loss-prevention and safety-consultancy services to corporate and institutional clients.

» Baltic States: This division offers insurance services in Estonia, Latvia and Lithuania through the group’s Seesam subsidiary.

» Health and Wellbeing: This division includes activities of treatment, diagnostics and occupational healthcare services.

As of 31 December 2016, this segment reported consolidated assets of €5.3 billion, and accounted for 53.7% of the bank’s total income
in 2016.

Other operations: This segment includes functions supporting OP Financial Group and its businesses, such as Group Treasury and
liquidity buffer. As of 31 December 2016, this segment reported consolidated assets of €39.1 billion, and accounted for 3.8% of the
bank’s total income in 2016.

Source: Company Reports (financial statements Dec 2016, Dec 2015 and Dec 2014), Company data, Moody's research

Exhibit 3

Business Segments
(% of Total Income, consolidated, for 2016)

Non-life Insurance
53.7%

Banking
42.5%

Other operations
3.8%

Note: Excluding Eliminations
Source: Company report (financial statements Dec 2016, Pg: 22)
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Exhibit 4

Earnings Before Tax per Business Segment
(consolidated, in € Million)
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Source: Company report (financial statements Dec 2016, Pg: 22) and Dec 2015, Pg: 23)

Distribution Channels
OP Corporate Bank Plc. provides banking products to corporate customers through its own client service and marketing organisations
in Finland and the Baltics, and 173 local cooperative banks of the OP Financial group, as of 31 December 2016. As of the same date, the
group caters to 4.4 million customers, including 3.9 million retail customers.

The OP Financial group supports the banking and non-life insurance businesses of OP Corporate Bank Plc through its network of 450
branches in Finland, as of 31 December 2016. The bank also supplies its services through alternative distribution channels, including
electronic banking facilities such as online foreign exchange trading; e-commerce; e-salary, insurance and electronic payment services;
and cash management.

As of 31 December 2016, the bank maintained a representative office in St. Petersburg (Russia), a branch in Tallinn (Estonia), Riga
(Latvia) and Vilnius (Lithuania). Additionally, through its Seesam Insurance brand subsidiaries, OP Corporate Bank provides insurance
products and services in Estonia, Latvia and Lithuania. The bank has also tie-ups with foreign banks through which it provides
international services, such as payment transfers, needed by its domestic corporate customers.

As of 31 December 2016, OP Financial group held the largest share (31.6%) of the non-life insurance market in Finland in terms of
premiums written. As of 31 December 2016, the group had a market share of 37.8% in terms of corporate loans and 39.4% in terms of
mortgage loans.

Source: Company Reports (financial statements Dec 2016 and Dec 2015, debt investor presentation Dec 2016, annual report OP financial group Dec 2016), Company data, Moody’s research
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Ownership Structure
OP Corporate Bank Plc is a wholly owned subsidiary of OP Cooperative acting as OP Financial Group's central cooperative, and a
member credit institution. In terms of operations and ownership, OP Corporate Bank Plc belongs to the OP Financial Group.

In September 2014, OP Cooperative completed its public voluntary bid and secured ownership of all Pohjola Bank shares.
Consequently, Pohjola Bank’s Series A shares ceased trading on the Helsinki Stock Exchange on 29 September 2014, and were delisted
on 30 September 2014. As of 7 October 2014, OP Cooperative was the sole shareholder in Pohjola Bank. On 28 November 2014, its
Series A and Series K shares were combined to form a single series, and the bank’s shares were removed from the book-entry system.

Previously, Pohjola Bank’s shares were classified as either Series A or Series K. Each category had different rights and characteristics,
with Series A more liquid but with limited voting rights (one vote per share), and Series K subject to restricted ownership but with
greater voting rights (five votes per share). Series A shares were held by the general public and were tradable, while Series K shares
could only be owned by member banks, member bank companies and entities forming part of OP Financial Group, each of which
regarded its holdings as strategic investments.

Exhibit 5

Organisational Structure as of 31 December 2016

Source: Company Reports (debt investor presentation OP financial group Dec 2016, financial statements Dec 2014), Company data, Moody's research
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As of 31 December 2016, OP Corporate Bank Plc had the following consolidated subsidiaries:

Exhibit 6

OP Corporate Bank Plc
Subsidiary Location % of Shareholding % of votes
A-Insurance Ltd Helsinki 100 100
Pohjola Health Ltd Helsinki 100 100
OP Finance AS Estonia 100 100
OP Finance SIA Latvia 100 100
OP Insurance Ltd Helsinki 100 100
Seesam Insurance AS Estonia 100 100
UAB OP Finance Lithuania 100 100
Eurooppalainen Insurance Company Ltd Helsinki 100 100

Source: (OP Financial Group financial statements Dec 2016)

Company Management

Exhibit 7

OP Corporate Bank Plc
Management Board Affiliation
Jouko Pölönen OP Corporate Bank Plc: Chief Executive Officer and President;

OP Financial Group: Executive Vice President, Banking;
Helsinki Area Cooperative Bank: Managing Director; Unico Banking Group:
Member of the Board

As of 20 Apr 2017
Source: Company data

Exhibit 8

OP Corporate Bank Plc
Board of Directors Affiliation
Reijo Karhinen OP Corporate Bank Plc: Chairman of the Board of Directors;

OP Financial Group: Executive Chairman and President;
OP Cooperative: Chief Executive Officer;
Foundation for Economic Education: Chair of the Board of Directors;
Savonlinna Opera Festival Patrons' Association and Maanpuolustuksen
Tukiry: Chair of the Board of Trustees;
New Children's Hospital Foundation: Vice Chair of the Board of Trustees;
HelsinkiMissio: Chair of the Delegation;
Unico Banking Group: Board Member;
Service Sector Employers Palta: Board Member and Member of its Executive
Committee

Tony Vepsäläinen OP Corporate Bank Plc: Member of the Board of Directors;
OP Financial Group: Executive Vice President, Operations and Deputy to
President and Executive Chairman;
Housing Fair Finland Co-op: Member of the Supervisory Board;
Automatia Pankkiautomaatit Oy: Vice Chair of the Board of Directors

Harri Luhtala OP Corporate Bank Plc: Member of the Board of Directors;
OP Financial Group: Chief Financial Officer;
VTS Fund: Chair of the Board of Directors;
Financial Stability Fund: Member of the Board of Directors

Jari Himanen OP Corporate Bank Plc: Member of the Board of Directors;
OP Financial Group: Executive Vice President, Group Steering and Customer
Relationships

As of 20 Apr 2017
Source: Company data
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Company History
Pohjola Bank was established in 1902 as Osuuskassojen Keskuslainarahasto-Osakeyhtiö (OKO Bank). Initially, the bank financed
cooperative credit societies. In 1915, OKO Bank was authorised to extend loans to cooperative enterprises, while in 1920, it was
licensed to accept deposits from the general public. The bank began to provide mortgages in 1941 and loans to small industrial
companies in 1955. In 1970, it was made subject to the Commercial Banking Act and began to focus on commercial banking activities.

In 1977, Unico Banking Group (London) was established by OKO Bank and five other European cooperative central banks. The bank also
began to offer mutual funds (1987), was listed on the Helsinki Stock Exchange (1989) and commenced investment banking activities
(1990). Since 1997, OKO Bank has been a subsidiary of OP Bank Group Central Cooperative.

In January 2006, OKO Bank acquired the non-life insurance business of Pohjola Group Plc, as well as the asset management subsidiary
Pohjola Asset Management Ltd. At the same time, OP Bank Group Central Cooperative bought Pohjola Life Assurance Company. To
partly finance the acquisition of Pohjola, OKO Bank sold its retail banking subsidiary Okopankki Oyj (which operated in the Greater
Helsinki area) to the group’s Central Cooperative (now Helsinki Area Cooperative Bank).

In March 2006, the asset management business of OKO Bank’s investment banking subsidiary Opstock Ltd. was renamed OKO Asset
Management Ltd. and transferred to Pohjola Asset Management Ltd.

In April 2006, Opstock Ltd.’s Corporate Finance operations were transferred to the bank’s wholly owned subsidiary OKO Corporate
Finance Ltd.,

In September 2006, Opstock Ltd. merged with the bank. OKO Bank acquired Opstock Ltd.’s operations, including its securities
brokerage and investment analysis activities. In December 2006, Pohjola Group Plc merged with OKO Bank to streamline the bank’s
corporate structure. In 2007, OP Bank Group was renamed OP-Pohjola Group. In March 2008, OKO Bank was renamed Pohjola Bank
plc. In 2008, Pohjola Bank acquired K-Finance Ltd. (now Pohjola Finance Ltd.) for approximately €30 million. It merged with Pohjola
Bank in September 2009.

In May 2011, Suomi Mutual Life Assurance Company sold all its Pohjola Bank Series A shares, comprising 7.26% of equity and 3.91% of
voting rights, to OP-Pohjola Group Central Cooperative, whose stake in Pohjola increased to 37.24% of shares and 60.96% of voting
rights, as of 31 December 2011.

In 2011, OP-Pohjola Group reorganised its central structure, with OP-Pohjola Group Central Cooperative split into two entities: the
first continued to trade as OP-Pohjola Group Central Cooperative, and remained responsible for the control and supervision of group
business; the second, OP-Services Ltd. (established January 2011), a service company separate from the central institution, was tasked
with the development and production of centralised services of OP-Pohjola Group and its member cooperative banks.

In February 2014, OP Cooperative announced a public voluntary bid for all Pohjola Bank shares that it did not already own. In
September 2014, OP Cooperative gained complete ownership of Pohjola Bank following a decision of the Arbitral Tribunal court. As
a result, the bank’s Series A shares ceased trading on 29 September 2014, and were delisted from the Helsinki Stock Exchange on 30
September 2014. On 7 October 2014, OP Cooperative was reported as the only shareholder in the bank. On 30 October 2014, Pohjola
Health Ltd. merged with Pohjola Insurance Ltd.

In January 2015, OP-Pohjola Group was renamed OP Financial Group. In March 2015, the bank decided to convert Helsinki OP Bank Plc
from a limited liability company to a cooperative bank in 2016.

On 30 December 2015, Pohjola Bank announced the execution of its demerger plan, by which group treasury, corporate bank activities,
equities and non-life insurance will remain with OP Corporate Bank Plc, while all the other operations – namely wealth management,
card and property management – were transferred to OP Cooperative.

In April 2016, Pohjola Bank was renamed OP Corporate Bank plc, while Helsinki OP Bank Ltd. was renamed as Helsinki Area
Cooperative Bank and Pohjola Asset Management to OP Asset Management Ltd. Following the completion of OP Cooperative’s public
voluntary bid for all Pohjola Bank shares, OP Insurance Ltd. and its subsidiaries are planned to be transferred to OP Cooperative’s direct
ownership.
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Sources: Company reports (annual reviews Dec 2011 and Dec 2008, financial statements Dec 2014, debt investor presentation OP financial group Dec 2016 and Dec 2015), Company data,
Moody’s research

Subsidiaries Rated by Moody’s

» OP Insurance Ltd.

Peer Group

» Danske Bank Plc (formerly Sampo Bank)

» Nordea Bank AB

» Svenska Handelsbanken AB

» DZ Bank AG

Related Websites and Information Sources
For additional information, please see:

The company’s website

» OP Corporate Bank Plc

MOODY’S has provided links or references to third party World Wide Websites or URLs (“Links or References”) solely for your convenience in locating related information and services. The
websites reached through these Links or References have not necessarily been reviewed by MOODY’S, and are maintained by a third party over which MOODY’S exercises no control. Accordingly,
MOODY’S expressly disclaims any responsibility or liability for the content, the accuracy of the information, and/or quality of products or services provided by or advertised on any third party web
site accessed via a Link or Reference. Moreover, a Link or Reference does not imply an endorsement of any third party, any website, or the products or services provided by any third party.

Moody’s Related Research
Issuer Page on Moodys.com

» OP Corporate Bank Plc

Credit Opinion

» OP Corporate Bank Plc

Industry Outlook

» Banking, December 2016 (1047131)

Rating Methodology

» Banks, January 2016 (186998)

To access any of these reports, click on the entry above. Note that these references are current as of the date of publication of this report and that more recent reports may be available on the
issuer’s page . All research may not be available to all clients.
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https://www.moodys.com/credit-ratings/OP-Insurance-Ltd-credit-rating-600044120
https://www.moodys.com/credit-ratings/Danske-Bank-Plc-credit-rating-614850
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https://www.moodys.com/credit-ratings/Svenska-Handelsbanken-AB-credit-rating-729000
https://www.moodys.com/credit-ratings/DZ-BANK-AG-credit-rating-277550
http://www.pohjola.fi
https://www.moodys.com/credit-ratings/OP-Corporate-Bank-plc-credit-rating-570100
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1046082
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http://www.moodys.com/viewresearchdoc.aspx?docid=PBC_186998
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MOODY’S CREDIT RATINGS AND MOODY’S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR
RETAIL INVESTORS TO USE MOODY’S CREDIT RATINGS OR MOODY’S PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION. IF IN DOUBT YOU SHOULD CONTACT
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All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable. Because of the possibility of human or mechanical error as well
as other factors, however, all information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary measures so that the information it
uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However,
MOODY’S is not an auditor and cannot in every instance independently verify or validate information received in the rating process or in preparing the Moody’s publications.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability to any person or entity for any
indirect, special, consequential, or incidental losses or damages whatsoever arising from or in connection with the information contained herein or the use of or inability to use any
such information, even if MOODY’S or any of its directors, officers, employees, agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or
damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial instrument is not the subject of a
particular credit rating assigned by MOODY’S.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability for any direct or compensatory
losses or damages caused to any person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability that, for the
avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the control of, MOODY’S or any of its directors, officers, employees, agents,
representatives, licensors or suppliers, arising from or in connection with the information contained herein or the use of or inability to use any such information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH
RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER WHATSOEVER.

Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCO”), hereby discloses that most issuers of debt securities (including
corporate and municipal bonds, debentures, notes and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of any rating,
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Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended
to be provided only to “wholesale clients” within the meaning of section 761G of the Corporations Act 2001. By continuing to access this document from within Australia, you
represent to MOODY’S that you are, or are accessing the document as a representative of, a “wholesale client” and that neither you nor the entity you represent will directly or
indirectly disseminate this document or its contents to “retail clients” within the meaning of section 761G of the Corporations Act 2001. MOODY’S credit rating is an opinion as
to the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to retail investors. It would be reckless
and inappropriate for retail investors to use MOODY’S credit ratings or publications when making an investment decision. If in doubt you should contact your financial or other
professional adviser.

Additional terms for Japan only: Moody's Japan K.K. (“MJKK”) is a wholly-owned credit rating agency subsidiary of Moody's Group Japan G.K., which is wholly-owned by Moody’s
Overseas Holdings Inc., a wholly-owned subsidiary of MCO. Moody’s SF Japan K.K. (“MSFJ”) is a wholly-owned credit rating agency subsidiary of MJKK. MSFJ is not a Nationally
Recognized Statistical Rating Organization (“NRSRO”). Therefore, credit ratings assigned by MSFJ are Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an
entity that is not a NRSRO and, consequently, the rated obligation will not qualify for certain types of treatment under U.S. laws. MJKK and MSFJ are credit rating agencies registered
with the Japan Financial Services Agency and their registration numbers are FSA Commissioner (Ratings) No. 2 and 3 respectively.
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stock rated by MJKK or MSFJ (as applicable) have, prior to assignment of any rating, agreed to pay to MJKK or MSFJ (as applicable) for appraisal and rating services rendered by it fees
ranging from JPY200,000 to approximately JPY350,000,000.

MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.
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