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Disclaimer

Certain statements in this presentation are based on the beliefs of our management as well as assumptions made by and 
information currently available to the management. All forward-looking statements in this presentation expressing the 
management’s expectations, beliefs, estimates, forecasts, projections and assumptions are based on the current view of the future 
development in the operating environment and the future financial performance of Pohjola Group and its various functions. No 
assurance can be given that such expectations will prove to have been correct. Accordingly, results may differ materially from those 
set out in the forward-looking statements as a result of various factors. Pohjola has used sources of information which it considers to 
be reliable, and the accuracy and reliability of which it has sought to establish to the best of its ability, but it can nevertheless not 
guarantee their accuracy or reliability.

A number of different factors may cause the actual performance to deviate significantly from the forward-looking statements in the
presentations. Our financial reports also describe risks and factors that could affect our future performance and the industry in 
which we operate. Should one or more of these risks or uncertainties materialise or should any underlying assumptions prove to be 
incorrect, our actual financial position or results of operations could materially differ from that presented as anticipated, believed, 
estimated or expected. The views and other information provided are current as of the date of when such information was provided 
and may be subject to change without notice. Pohjola does not undertake and is not under any obligation to update any of the 
forward-looking statements or to conform such statements to actual results, except as may be required by law or applicable stock 
exchange regulations.

Past performance is no guide to future performance. Persons needing advice should consult an independent financial, legal or tax 
adviser.

Pictured in this background material are Martina Lilius, Tanja Martin and Heikki Pelto-Arvo of OP-Pohjola Group.
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Consolidated EBT improved by €27 million to €159 million

and ROE was 16.5% (14.5)

Banking EBT 
€83 million (54)
• All business divisions improved their EBT.
• Net interest income increased to  €68 million (52) and 

net commissions and fees to  €28 million (21).
• During the reporting period, demand for loans was weak 

and the loan portfolio remained at the 2013-end level.
The average corporate loan portfolio margin dropped by 
3 basis points during the period.

• Impairment losses fell to €4 million (6).

Non-life Insurance EBT 
€62 million (56)
• Insurance premium revenue was up by 8%.
• The balance on technical account improved as a 

result of the mild winter. Operating combined ratio 
stood at 89.3% (92.4) and expense ratio at 18.5% 
(19.9).

• Return on investments at fair value was 1.4% (1.1).

Asset Management EBT
€6 million (5)

Assets under management were up by 3% to 
€39.2 billion.
The operating cost/income ratio was 51% (58).

Group Functions EBT 
€8 million (18)

EBT include €7 million in capital gains on notes and (12) 
and €5 million in net commissions and fees related to 
finance for bid for Pohjola shares (0).
In March, Pohjola issued two senior bonds each worth 
€750 million with a maturity of three and seven years. OP 
Mortgage Bank, which is part of OP-Pohjola Group, issued 
in March a covered bond of €1.0 billion with a maturity of 
seven years.
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Common Equity Tier 1 (CET1) ratio improved to 12.0% on 31 March 2014 (11.9% on 1 January 2014)

Income and expenses increased by 11% and 4%, respectively
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OP-Pohjola Group Central Cooperative has executed the 
public voluntary bid for Pohjola shares and its holding in 

Pohjola shares has increased to 98.4%*

Holdings by type of shareholder, 
Series A and K shares, %

5

OP-Pohjola 
Group Central 
Cooperative’s 
proportion of 
total votes at 
expiry of the bid

99.1%*

OP-Pohjola Group Central Cooperative has filed an application with the Redemption Committee of 
the Central Chamber of Commerce for instituting arbitration proceedings related to the redemption 

of minority shares
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Pohjola Bank plc's Board of Directors confirmed 

updated financial targets on 17 March 2014

Core Tier 1 ratio, %

11%
Common Equity Tier 1 
ratio, CET1, %

15%
Dividend payout ratio is 50%, 
provided that CET1 is at least 
15%. Dividend payout ratio is 
30% until the 15% CET1 will 
be achieved.

Solvency ratio , %

70%
Solvency ratio 
(Solvency II), %

120%

New targets

Previous targets

Dividend payout 
ratio is 50%, 
provided that Core 
Tier 1 is at least 10%

6

Capital adequacy target was increased and dividend policy revised as a result of tighter 
regulation. Other financial targets remained unchanged.
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Pohjola Group
Q1/2014




